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In the first half of 2023, the Group endeavored 
to the primary task of high-quality development, 
continued to focus on the development of its core 
business, and continuously deepened market-oriented 
operation for the core business. The Group made 
great effort in implementing a range of initiatives and 
constantly improved its core competitiveness through 
technological innovation, reform and the strengthening 
of corporate governance. Meanwhile, the Group made 
efforts to optimize and strengthen its core expressway 
business through the advance of reconstruction and 
expansion projects in an orderly manner and the 
increased efforts in capital operation, which helped 
enhance the long-term investment value of the 
Company.

Focusing closely on the business strategic goal of 
serving the real economy, Zheshang Securities, a 
subsidiary of the Group, seized the opportunities arising 
from the recovery of the securities market, accelerated 
reform and development, and actively promoted the 
steady development of various businesses. In particular, 
businesses such as investment banking, margin 
financing, securities investment and futures brokerage 
achieved growth in both scale and revenue, allowing 
Zheshang Securities to steadily move towards the top 
tier of the industry.

Focusing on the core business to 
enhance the long-term investment 
value of the Company
Seizing Opportunities to advance 
steady progress in securities business
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Definition of Terms

Audit Committee the audit committee of the Company

Board the board of directors of the Company

China Merchants Expressway China Merchants Expressway Network & Technology Holdings Co Ltd. 
(招商局公路網絡科技控股股份有限公司), a joint stock limited company 
established in the PRC on December 18, 1993, whose shares are listed on 
the Shenzhen Stock Exchange

Company or Zhejiang Expressway Zhejiang Expressway Co., Ltd., a joint stock limited company incorporated 
in the PRC with limited liability on March 1, 1997

Communications Group Zhejiang Communications Investment Group Co., Ltd. (浙江省交通投資
集團有限公司), a state-controlled enterprise established in the PRC, on 
December 29, 2001 and the controlling shareholder of the Company

Controlling Shareholder has the meaning ascribed to it under the Listing Rules

De’an Co Deqing County De’an Highway Construction Co., Ltd. (德清縣德安公路
建設有限責任公司), a 80.1% owned subsidiary of the Company, which is 
established with Zhejiang Hongtu Transportation Construction Company 
(浙江交工宏途交通建設有限公司) for PPP Project in Deqing County

Directors the directors of the Company

GDP gross domestic product

Group the Company and its subsidiaries

H Shares the overseas listed foreign shares of Rmb1.00 each in the share capital of 
the Company which are primarily listed on the Hong Kong Stock Exchange 
and traded in Hong Kong dollars since May 15, 1997

Hanghui Co Zhejiang Hanghui Expressway Co., Ltd. (浙江杭徽高速公路有限公司), a 
51% owned subsidiary of the Company

HangNing Co Zhejiang HangNing Expressway Co., Ltd. (浙江杭寧高速公路有限責任公司), 
a 30% owned associate of the Company

Huihang Co Huangshan Yangtze Huihang Expressway Co., Ltd. (黃山長江徽杭高速公路
有限責任公司), a wholly-owned subsidiary of the Company

Hong Kong Stock Exchange The Stock Exchange of Hong Kong Limited

Jinhua Co Zhejiang Jinhua Yongjin Expressway Co., Ltd. (浙江金華甬金高速公路有限
公司), a wholly-owned subsidiary of the Company

Listing Rules the Rules Governing the Listing of Securities on The Stock Exchange of 
Hong Kong Limited

Linping Co Zhejiang Linping Expressway Co., Ltd. (浙江臨平高速公路有限責任公司), 
formerly known as “Zhejiang Yuhang Expressway Co., Ltd.” (浙江余杭高速
公路有限責任公司), a 51% owned subsidiary of the Company

LongLiLiLong Co Zhejiang LongLiLiLong Expressway Co., Ltd. (浙江龍麗麗龍高速公路有限公
司), a wholly-owned subsidiary of the Company
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Jiaxing Branch Jiaxing Branch of Zhejiang LongLiLiLong Expressway Co., Ltd.; Zhejiang 
Jiaxing Expressway Co., Ltd. has been absorbed and merged by 
LongLiLiLong Co., and its main assets and business continued to exist 
under Jiaxing branch

Period the period from January 1, 2023 to June 30, 2023

PRC the People’s Republic of China

Rmb Renminbi, the lawful currency of the PRC

SFO Securities and Futures Ordinance (Chapter 571, Laws of Hong Kong)

Shangsan Co Zhejiang Shangsan Expressway Co., Ltd. (浙江上三高速公路有限公司), a 
limited liability company established in the PRC on January 1, 1998 which 
is owned as to 73.625% by the Company and 18.375% by China Merchants 
Expressway, respectively

Shareholders the shareholders of the Company

Shengxin Co Shengxin Expressway Co., Ltd. (浙江紹興嵊新高速公路有限公司), a 50% 
owned joint venture of the Company

Shenjiahuhang Co Zhejiang Shenjiahuhang Expressway Co., Ltd.(浙江申嘉湖杭高速公路有
限公司), an associate company indirectly owned by the Company through 
its subscribing 30% of the subordinated class of the CICC-Zhejiang 
Expressway-Shenjiahuhang asset-backed special program

SRCB Shanghai Rural Commercial Bank Co., Ltd. (上海農村商業銀行股份有限公
司) a 4.92% owned associate of the Company

Yangtze Financial Leasing Yangtze United Financial Leasing Co., Ltd. (長江聯合金融租賃有限公司), a 
10.61% owned associate of the Company

Zhajiasu Co Jiaxing Zhajiasu Expressway Co., Ltd. (嘉興市乍嘉蘇高速公路有限責任公
司), a 55% owned subsidiary of the Company

Zhejiang Communications Finance Zhejiang Communications Investment Group Finance Co., Ltd. (浙江省交通
投資集團財務有限責任公司), a 20.08% owned associate of the Company

Zheshang Development Zheshang Development Group Co., Ltd. (浙商中拓集團股份有限公司), 
a joint stock limited company established in the PRC and owned as to 
45.28% by Communications Group

Zhejiang Grand Hotel Zhejiang Grand Hotel Limited (浙江大酒店有限公司), a wholly-owned 
subsidiary of the Company

Zhejiang International Hong Kong Zhejiang Expressway International (Hong Kong) Co., Ltd. (浙江滬杭甬國
際(香港)有限公司), a wholly-owned subsidiary of the Company 

Zheshang FoF Zhejiang Zheshang Transform and Upgrade Fund of Funds Partnership 
(Limited Partnership), a 24.99% owned associate of the Company

Zheshang Securities Zheshang Securities Co., Ltd. (浙商證券股份有限公司), a 54.79% owned 
subsidiary of the Shangsan Co

Zhejiang Zheqi Zhejiang Zheqi Industrial Co., Ltd. (浙江浙期實業有限公司), a company 
established in the PRC, an indirectly non-wholly owned subsidiary of the 
Company

Zhoushan Co Zhejiang Zhoushan Bay Bridge Co., Ltd.(浙江舟山跨海大橋有限公司), a 
51% owned subsidiary of the Company
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2023 Interim Results

The directors (the “Directors”) of Zhejiang Expressway Co., Ltd. (the “Company”) announced 
the unaudited consolidated results of the Company and its subsidiaries (collectively the 
“Group”) for the six months ended June 30, 2023 (the “Period”), with the basis of preparation 
as stated in note 1 to the condensed consolidated financial statements set out below.

During the Period, revenue for the Group was Rmb8,000.66 million, representing an increase 
of 13.8% as compared to the same period in 2022. Profit attributable to owners of the 
Company was Rmb2,663.10 million, representing a year-on-year increase of 67.9%. Basic 
earnings per share for the Period was Rmb61.32 cents, representing a year-on-year increase 
of 67.9%. Diluted earnings per share for the Period was Rmb58.67 cents, representing a 
year-on-year increase of 60.6%.

The Board does not recommend the payment of an interim dividend for 2023.

The condensed consolidated financial statements of the Group for the six months ended June 
30, 2023 have not been audited or reviewed by the auditors of the Company, but have been 
reviewed by the Audit Committee of the Company.
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In the first half of 2023, the international political and economic situation remained complex, 
and the global economic slowdown continued. After the relaxation of the epidemic control 
policies, China’s economy and society fully resumed normal operation, market demand 
gradually recovered, and production supply continued to increase. The overall economic 
operation saw a rebound, and China’s GDP grew 5.5% year-on-year. During the Period, 
the service industry, fixed asset investment, and total retail sales of consumer goods in 
Zhejiang Province increased by 8.4%, 9.0% and 9.1% year-on-year respectively, driving the 
year-on-year growth of the Province’s GDP by 6.8%, the economic growth of which was 
higher than the national average.

During the Period, toll revenue of the Group’s expressways showed a significant year-on-year 
increase due to the gradual subsiding impact of the epidemic and low base effect, while 
revenue from the securities business recorded stable growth benefiting from the rebound in 
the capital market. During the Period, total revenue of the Group was Rmb8,000.66 million, 
representing an increase of 13.8% year-on-year, of which Rmb4,755.46 million was generated 
by the eight major expressways operated by the Group, representing an increase of 17.5% 
year-on-year and 59.4% of total revenue. Revenue generated by the securities business for 
the Group was Rmb3,161.36 million, representing an increase of 8.5% year-on-year and 
39.5% of the total revenue.
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Business Review

A breakdown of the Group’s revenue for the Period is set out below:

For the six months ended June 30,
2023 2022

Rmb’000 Rmb’000 % Change

Toll road operation revenue 4,755,464 4,047,666 17.5%
Shanghai-Hangzhou-Ningbo 

Expressway 2,356,218 1,809,881 30.2%
Shangsan Expressway 526,991 484,620 8.7%
Jinhua Section, Ningbo-Jinhua 

Expressway 264,256 232,427 13.7%
Hanghui Expressway 352,995 285,718 23.5%
Huihang Expressway 101,704 71,482 42.3%
Shenjiahuhang Expressway – 305,451 N/A
Zhoushan Bay Bridge 550,602 340,100 61.9%
LongLiLiLong Expressways 376,293 341,556 10.2%
Zhajiasu Expressway 226,405 176,431 28.3%

Securities business revenue 3,161,361 2,912,920 8.5%
Commission and fee income 1,976,906 1,738,076 13.7%
Interest income 1,184,455 1,174,844 0.8%

Other operation revenue 83,832 67,535 24.1%
Hotel and catering 60,001 36,908 62.6%
Public-Private Partnership 23,831 30,627 –22.2%

Total revenue 8,000,657 7,028,121 13.8%   

Note: Upon the issuance of the CICC-Zhejiang Expressway-Shenjiahuhang asset-backed special program, Shenjiahuhang Co 
was no longer included in the consolidated financial statements of the Group since December 2, 2022.
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Toll Road Operations

During the Period, as China’s economy gradually recovered, the overall traffic volume and toll 
revenue of the Group’s expressways increased significantly year-on-year. The performance 
varied among different sections of the Group’s expressways due to various factors.

Following the relaxation of epidemic control policies and free admission to most tourist 
attractions in Zhejiang Province in the first quarter, there has been a significant increase in 
demand for tourism, business activities, and visiting. The traffic volume of passenger vehicles 
of the Group’s expressways has rapidly recovered, with a year-on-year increase of up to 58%, 
resulting in a significant increase in toll revenue for passenger vehicles. In particular, travel 
routes such as Huihang Expressway and Zhoushan Bay Bridge have experienced significant 
positive impacts. However, the growth in traffic volume of trucks of the Group’s expressways 
was lower than that of passenger vehicles, mainly due to the sluggish global economic 
recovery, the contracted external demand and the decline in China’s manufacturing industry 
in the second quarter, which has affected the resumption of freight demand.

Meanwhile, the changes in neighboring road network and adjustment of tolling policy also 
had a mixed impact on the traffic volume of the relevant expressways. The Hangzhou-Taizhou 
High-speed Railway opened on January 8, 2022, and the Hangzhou-Shaoxing-Taizhou 
Expressway fully opened to traffic on February 11, 2022, leading to a sizable diversion 
of traffic volume on Shangsan Expressway. The pilot section of the Linjian Expressway 
opened on December 30, 2022, attracting a certain amount of additional traffic flow to the 
connecting Hanghui Expressway. In addition, since January 1, 2023, Hangzhou Lin’an District 
Government has implemented a policy to pay the tolls for Class-1 passenger vehicles of 
Zhejiang A license plate with ETC registration travelling on Hanghui Expressway between 
Yuhang toll station and Qingshanhu toll station as well as between Yuhang toll station and 
Lin’an toll station, which facilitates the passenger vehicles traffic volume growth of Hanghui 
Expressway.
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Business Review

Looking back at the first half of 2023, the Group focused on the objective of high-quality 
development and deepened market-oriented operation continuously to drive the robust 
development of core expressway business. The Group established an integrated model 
for road management works, facilitated the pilot reform of vehicle towing and rescue, and 
improved the construction of intelligent toll stations to constantly elevate the traffic efficiency 
and service level of road network; actively accelerated projects of governments’ paying 
tolls, explored voluntary discount campaigns for drawing traffic, and strived to improve the 
attractiveness of “Expressway + Tourism” activities to continuously increase its efforts in 
market-orientation and differentiation; and methodically advanced the reconstruction and 
expansion projects of its expressways to successfully win the bid as an investor for the 
reconstruction and expansion of Shaoxing Section of the Ningbo-Jinhua Expressway.

During the Period, total toll revenue from the 248km Shanghai-Hangzhou-Ningbo 
Expressway, the 141km Shangsan Expressway, the 70km Jinhua Section of Ningbo-Jinhua 
Expressway, the 122km Hanghui Expressway, the 82km Huihang Expressway, the 46km 
Zhoushan Bay Bridge, the 222km LongLiLiLong Expressways and the 50km Zhajiasu 
Expressway was Rmb4,755.46 million.
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During the Period, the daily average traffic volume in full-trip equivalents, toll revenue and 
the corresponding year-on-year growth rates on the Group’s expressways are listed below:

The Group’s Expressway Sections

Daily 
Average 

Traffic 
Volume 

Year-on-
year 

Growth
Toll 

Revenue 

Year-on-
year 

Growth
(in Full-Trip 
Equivalents) (Rmb million)

Shanghai-Hangzhou-Ningbo 
Expressway 86,816 46.58% 2,356.22 30.2%
– Shanghai-Hangzhou Section 87,103 87.74%
– Hangzhou-Ningbo Section 86,608 25.73%

Shangsan Expressway 32,658 23.49% 526.99 8.7%
Jinhua Section, Ningbo-Jinhua 

Expressway 33,099 24.43% 264.26 13.7%
Hanghui Expressway 28,977 28.02% 353.00 23.5%
Huihang Expressway 14,094 49.44% 101.70 42.3%
Zhoushan Bay Bridge 28,293 72.63% 550.60 61.9%
LongLiLiLong Expressways 15,748 17.50% 376.29 10.2%
Zhajiasu Expressway 40,301 48.17% 226.40 28.3%
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Business Review

Securities Business

In the first half of 2023, the stabilization and recovery of the domestic economy and the full 
implementation of registration-based IPO system for share issuance facilitated the gradual 
rebound of the capital market. Zheshang Securities closely focused on the operating strategic 
goal of serving the real economy, actively grasped the market opportunities, deepened 
reform and development, and continuously improved its core competitiveness. Investment 
banking business and securities investment business achieved significant growth, which 
contributed to the stable and progressive operating results in the first half of 2023.

During the Period, Zheshang Securities recorded total revenue of Rmb3,161.36 million, 
an increase of 8.5% year-on-year, of which, commission and fee income increased 13.7% 
year-on-year to Rmb1,976.91 million, and interest income from the securities business 
was Rmb1,184.45 million, an increase of 0.8% year-on-year. During the Period, securities 
investment gains of Zheshang Securities included in the condensed consolidated statement 
of profit or loss and other comprehensive income of the Group was Rmb885.86 million, an 
increase of 139.0% year-on-year.

Hotel and Catering Business

In the first half of 2023, with the full relaxation of domestic epidemic prevention and control 
policies, the service industry quickly rebounded. In particular, the contact-intensive service 
industry such as accommodation and catering, which was greatly affected by the epidemic in 
the early stage, rebounded significantly, and the operating results of the Group’s two hotels 
grew significantly.

Grand New Century Hotel, owned by Zhejiang Linping Expressway Co., Ltd. (a 51% owned 
subsidiary of the Company), recorded revenue of Rmb40.82 million for the Period, an increase 
of 44.0% year-on-year. Zhejiang Grand Hotel, owned by Zhejiang Grand Hotel Limited (a 100% 
owned subsidiary of the Company), recorded revenue of Rmb19.18 million for the Period, an 
increase of 124.2% year-on-year.
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Long-Term Investments

Zhejiang Shaoxing Shengxin Expressway Co., Ltd. (“Shengxin Co”, a 50% owned joint venture 
of the Company) owns the 73.4km Shaoxing Section of the Ningbo-Jinhua Expressway. During 
the Period, the average daily traffic volume in full-trip equivalents was 29,596, representing 
an increase of 23.15% year-on-year. Toll revenue was Rmb253.16 million, representing an 
increase of 9.4% year-on-year. During the Period, the joint venture recorded a net profit of 
Rmb65.75 million, representing an increase of 68.0% year-on-year.

Zhejiang HangNing Expressway Co., Ltd. (a 30% owned associate of the Company) owns the 
99km HangNing Expressway. During the Period, the associate company recorded a net profit 
of Rmb206.06 million, representing an increase of 132.1% year-on-year.

The Company subscribed 30% of the subordinated class of the CICC-Zhejiang 
Expressway-Shenjiahuhang asset-backed special program (“Special Program”), which owns 
the 92.9km Shenjiahuhang Expressway. During the Period, the Special Program recorded a 
net loss of Rmb40.65 million.

Zhejiang Communications Investment Group Finance Co., Ltd. (a 20.08% owned associate 
of the Company) derives income mainly from interest, fees and commissions for providing 
financial services, including arranging loans and receiving deposits, for Zhejiang 
Communications Investment Group Co., Ltd., the controlling shareholder of the Company, 
and its subsidiaries. During the Period, the associate company recorded a net profit of 
Rmb429.30 million, representing an increase of 52.3% year-on-year.

Yangtze United Financial Leasing Co., Ltd. (a 10.61% owned associate of the Company) is 
primarily engaged in the finance leasing business, the transferring and receiving of financial 
leasing assets, fixed-income securities investment, and other businesses approved by the 
China Banking and Insurance Regulatory Commission. During the Period, the associate 
company recorded a net profit of Rmb324.79 million, representing an increase of 19.8% 
year-on-year.
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Business Review

Shanghai Rural Commercial Bank Co., Ltd. (a 4.92% owned associate of the Company) is 
primarily engaged in the commercial banking business, including deposits, short-, medium-, 
and long-term loans, domestic and overseas settlements and other businesses that are 
approved by the China Banking and Insurance Regulatory Commission. During the Period, 
the associate company recorded a net profit attributable to the owners of Rmb6,927.67 
million, representing an increase of 18.5% year-on-year.

Zhejiang Zheshang Transform and Upgrade Fund of Funds Partnership (Limited Partnership) 
(a 24.99% owned associate of the Company) was primarily engaged in equity investments, 
investment management and investment consultation. During the Period, the share of profit 
of the associate attributable to the Company is Rmb48.42 million, representing an increase of 
383.4% year-on-year.
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The Group adopts a prudent financial policy with an aim to provide shareholders of the 
Company with sound returns over the long term.

During the Period, profit attributable to owners of the Company was approximately 
Rmb2,663.10 million, representing an increase of 67.9% year-on-year, basic earnings per 
share was Rmb61.32 cents, representing an increase of 67.9% year-on-year, diluted earnings 
per share was Rmb58.67 cents, representing an increase of 60.6% year-on-year, and return 
on owners’ equity was 8.4%, representing an increase of 44.8% year-on-year.

Liquidity and financial resources

As at June 30, 2023, current assets of the Group amounted to Rmb155,721.62 million in 
aggregate (December 31, 2022: Rmb146,128.78 million), of which bank balances, clearing 
settlement fund, deposits and cash accounted for 16.8% (December 31, 2022: 16.6%), bank 
balances and clearing settlement fund held on behalf of customers accounted for 33.0% 
(December 31, 2022: 33.4%), financial assets at FVTPL accounted for 25.7% (December 31, 
2022: 30.0%) and loans to customers arising from margin financing business accounted for 
12.4% (December 31, 2022: 12.0%). The current ratio (current assets over current liabilities) 
of the Group as at June 30, 2023 was 1.50 (December 31, 2022: 1.40). Excluding the effect 
of the customer deposits arising from the securities business, the resultant current ratio of 
the Group (current assets less bank balances and clearing settlement fund held on behalf of 
customers over current liabilities less balance of accounts payable to customers arising from 
securities business) was 1.90 (December 31, 2022: 1.80).

The amount of financial assets at FVTPL included in current assets of the Group as at June 
30, 2023 was Rmb39,947.07 million (December 31, 2022: Rmb43,789.94 million), of which 
67.5% was invested in bonds, 12.8% was invested in stocks, 15.8% was invested in equity 
funds, and the rest were invested in structured products and trust products, etc.

During the Period, net cash from the Group’s operating activities amounted to Rmb8,111.08 
million. The currency mix in which cash and cash equivalents are held has not substantially 
changed as compared to the same period last year.
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Financial Analysis

The Directors do not expect the Company to experience any problems with liquidity and 
financial resources in the foreseeable future.

Borrowings and solvency

As at June 30, 2023, total liabilities of the Group amounted to Rmb143,905.28 million 
(December 31, 2022: Rmb136,195.86 million), of which 10.6% was bank and other 
borrowings, 1.9% was short-term financing note, 18.4% was bonds payable, 14.3% was 
financial assets sold under repurchase agreements and 35.3% was accounts payable to 
customers arising from securities business.

As at June 30, 2023, total interest-bearing borrowings of the Group amounted to 
Rmb51,588.21 million, representing an increase of 3.8% compared to that as at December 31, 
2022. The borrowings comprised outstanding balances of domestic commercial bank loans of 
Rmb12,672.49 million, borrowings from other domestic financial institutions of Rmb1,962.90 
million, borrowings from other domestic institutions of Rmb556.06 million, short-term 
financing note of Rmb2,517.54 million, beneficial certificates of Rmb270.01 million, 
long-term beneficial certificates of Rmb3,032.67 million, mid-term notes of Rmb3,049.71 
million, subordinated bonds of Rmb5,724.73 million, corporate bonds of Rmb13,032.55 
million, asset backed securities of Rmb1,681.80 million, convertible bonds of Rmb5,203.82 
million, and convertible bond denominated in Euro that equivalents to Rmb1,883.93 million. 
Of the interest-bearing borrowings, 70.9% was not payable within one year.
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Maturity Profile
Gross

amount
Within
1 year

2-5 years
inclusive

Beyond
5 years

Rmb’000 Rmb’000 Rmb’000 Rmb’000

Floating rates
Borrowings from domestic 

commercial banks 11,772,027 1,992,337 4,523,058 5,256,632
Borrowings from a domestic 

financial institution 972,772 94,428 421,632 456,712
Beneficial Certificates 226,635 226,635 – –
Asset backed securities 1,681,800 – – 1,681,800

Fixed rates
Borrowings from domestic 

commercial banks 900,460 900,460 – –
Borrowings from a domestic 

financial institution 990,132 312,132 678,000 –
Borrowings from domestic 

institutions 556,063 556,063 – –
Short-term financing notes 2,517,542 2,517,542 – –
Beneficial Certificates 43,374 43,374 – –
Long-term Beneficial Certificates 3,032,671 3,032,671 – –
Subordinated bonds 5,724,730 2,624,730 3,100,000 –
Corporate bonds 13,032,554 2,640,978 10,391,576 –
Mid-term notes 3,049,707 49,707 3,000,000 –
Convertible bonds 7,087,741 1,041 7,086,700 –
Total as at June 30,2023 51,588,208 14,992,098 29,200,966 7,395,144
Total as at December 31, 2022 49,696,857 15,605,167 22,124,648 11,967,042     



2023

16

INTERIM REPORT

Financial Analysis

As at June 30, 2023, the Group’s borrowings from domestic commercial banks bore annual 
fixed interest rates ranged from 3.15% to 5.25%, annual floating interest rates ranged from 
2.95% to 4.35%, the annual fixed interest rates of other domestic institutions were 3.0% and 
4.5%, and the annual fixed interest rates of a domestic financial institution ranged were 3.7% 
and 4.13%, the annual floating interest rate was 4.13%. As at June 30, 2023, the annual fixed 
interest rates for short-term financing notes were 2.35% and 2.57%. The annual floating 
interest rates of beneficial certificates ranged from 3.2% to 7.0%, the annual fixed rate was 
2.4%. The annual fixed interest rate for mid-term notes were 2.80% and 2.97%. The annual 
fixed annual interest rates for subordinated bonds ranged from 3.65% to 4.18%. The annual 
fixed interest rate for corporate bond ranged from 1.638% to 3.49%. The annual coupon rate 
for convertible bond denominated in Rmb was 0.4%. The annual coupon rate for convertible 
bond denominated in Euro was nil.

Total interest expenses and profit before interest and tax for the Period amounted to 
Rmb866.80 million and Rmb4,871.07 million, respectively. The interest cover ratio (profit 
before interest and tax over interest expenses) stood at 5.6 (Corresponding period of 2022: 
3.9 times).

As at June 30, 2023, the asset-liability ratio (total liabilities over total assets) of the Group 
was 73.6% (December 31, 2022: 73.1%). Excluding the effect of customer deposits arising 
from the securities business, the resultant asset-liability ratio (total liabilities less balance of 
accounts payable to customers arising from securities business over total assets less bank 
balances and clearing settlement fund held on behalf of customers) of the Group was 64.5% 
(December 31, 2022: 63.7%).
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Capital structure

As at June 30, 2023, the Group had Rmb51,735.97 million in total equity, Rmb110,186.84 
million in fixed-rate liabilities, Rmb14,653.23 million in floating-rate liabilities, and 
Rmb19,065.20 million in interest-free liabilities, representing 26.4%, 56.3%, 7.5% and 9.8% 
of the Group’s total capital, respectively. The gearing ratio, which is computed by dividing the 
total liabilities less accounts payable to customers arising from the securities business by 
total equity, was 179.9% as at June 30, 2023 (December 31, 2022: 174.8%).

Capital expenditure commitments and utilization

During the Period, capital expenditure of the Group totaled Rmb343.45 million. Amongst the 
total capital expenditure, Rmb34.22 million was incurred for acquiring equity investment, 
Rmb239.68 million was incurred for acquisition and construction of properties and Rmb69.55 
million was incurred for acquisition and construction of equipment and facilities.

As at June 30, 2023, the remaining capital expenditure committed by the Group amounted 
to Rmb5,387.52 million in total. Amongst the remaining balance of total capital expenditure 
committed by the Group, Rmb826.03 million will be used for acquiring equity investments, 
Rmb916.61 million will be used for acquisition and construction of properties, Rmb1,144.88 
million for acquisition and construction of equipment and facilities, Rmb2,500.00 million for 
reconstruction and expansion projects of existing expressways.

The Group will first consider financing the above-mentioned capital expenditure 
commitments with internal resources, and then will comprehensively consider using debt 
financing and equity financing to meet any shortfalls.
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Contingent liabilities and pledge of assets

Pursuant to the Board resolution of the Company dated November 16, 2012, the Company 
and Shaoxing Communications Investment Group Co., Ltd. (the other joint venture partner 
that holds 50% equity interest in Shengxin Co) provided Shengxin Co with joint guarantee for 
its bank loans of Rmb2.20 billion, in accordance with their proportionate equity interests in 
Shengxin Co. During the Period, Rmb125.00 million of the bank loans had been repaid. As at 
June 30, 2023, the remaining bank loan balance was Rmb518.00 million.

Zhejiang Zhoushan Bay Bridge Co., Ltd., a subsidiary of the Company, pledged its rights of 
toll on expressway for its bank borrowing, and as at June 30, 2023, the remaining bank loan 
balance was Rmb5,544.83 million.

Deqing County De’an Highway Construction Co., Ltd., a subsidiary of the Company, pledged 
its trade receivables for its bank borrowing, and as at June 30, 2023, the remaining bank loan 
balance was Rmb467.09 million.

Zhejiang LongLiLiLong Expressway Co., Ltd., a subsidiary of the Company, pledged its right of 
toll on expressway for its bank and other borrowing, and as at June 30, 2023, the remaining 
bank and other borrowing balance was Rmb5,423.76 million.

Jiaxing Zhajiasu Expressway Co., Ltd., a subsidiary of the Company, pledged its right of toll on 
expressway for its bank borrowing, and as at June 30, 2023, the remaining bank loan balance 
was Rmb1,398.50 million.

Zheshang International Financial Holding Co., Ltd., a subsidiary of the Company, pledged its 
customers’ stock for its bank borrowing, and as at June 30, 2023, the remaining bank loan 
balance was Rmb67.98 million.

Except for the above, during the Period, the Group did not have any other contingent 
liabilities, pledge of assets or guarantees.
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Foreign exchange exposure

During the Period, save for (i) dividend payments to the holders of H shares in Hong Kong 
dollars; (ii) Zheshang International Financial Holding Co., Ltd. operating in Hong Kong; (iii) 
issuance of the zero coupon convertible bond with a principal amount of Euro230 million 
in Hong Kong capital market in January 2021, which will be due in January 2026; and (iv) 
issuance of the senior fixed-rate bonds with a principal amount of USD470 million in Hong 
Kong capital market in July 2021, which will be due in July 2026 and has an coupon rate of 
1.638%; the Group’s principal operations were transacted and booked in Renminbi.

During the Period, the Group has not used financial instruments for hedging purpose.

Use of proceeds from c